
 

 

 

European Funds — ESMA Liquidity Stress-
Testing Guidelines Take Effect 
October 2020 

ESMA Liquidity Stress-Testing Guidelines took effect on 30 Sept. 2020. The Guidelines set out detailed 
requirements applicable to EU managers of alternative investment funds and UCITS. The requirements 
set out the regulatory expectations with regards to the arrangements and procedures adopted by such 
managers to monitor and manage liquidity risk within their fund porfolios. The aim of liquidity risk 
management policies is to ensure alignment of the investment strategy, liquidity profile and 
redemption policy of each fund. Among other things, the Guidelines specify the regulatory expectations 
with regards to the content of written liquidity stress-testing policies, governance and oversight of 
liquidity management, and recommended frequency of liquidity stress tests. 

This article appeared in the October 2020 edition of SRZ’s Private Funds Regulatory Update. To read 
the full Update, click here. 

https://www.srz.com/images/content/1/7/175274.pdf

