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“Technology rocked the world of financial regulation this past year. The Securities and Exchange 
Commission rolled out quantitative analytic tools for its examiners and investigators that are far more 
powerful than any we’ve seen from regulators. Millions of trading records can now be scrutinized in a 
way that was previously unthinkable. This makes compliance ever more critical for financial firms. The 
other big tech story of 2014 was cybersecurity. As hacking and data breaches get more widespread 
and sophisticated the financial regulators started ringing alarm bells. Financial firms are expected to 
be proactively addressing cybersecurity risks even before specific rules come out for the regulators.”

— Marc E. Elovitz, partner at Schulte Roth & Zabel LLP and  
chair of its Investment Management Regulatory and Compliance group

We asked regulators, legislators and industry officials to take a look back at 2014 and describe what the biggest stories in financial regulation were  
globally. Below are their e-mailed responses, which have been edited and condensed.
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“In 2015, the most dramatic changes in the regulatory landscape will be in the area of commodity 
futures. More fund managers employ futures, options and swaps than ever before — and do so in 
a broader range of strategies We see rulemaking and enforcement efforts in this area continuing 
to increase in scope and deepen in sophistication. The Commodity Futures Trading Commission 
will continue to consolidate its place on the regulatory center stage with an ambitious rulemaking 
and enforcement agenda; the National Futures Association’s examination program will continue to 
evolve and lead managers to better focus and formalize their compliance programs; and the futures 
exchanges themselves will continue to aggressively pursue ever-increasing sanctions for violations of 
marketplace rules.”

— Brian T. Daly, a partner at Schulte Roth & Zabel LLP in the  
Investment Management Regulatory and Compliance groupSource: Schulte Roth & Zabel

Brian T. Daly
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Upgrades 508 151

Downgrades 376 96
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Upgrades 576 160

Downgrades 376 105
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BtIG to Hire  
after Losing  
Distressed Salesmen

european Loans Beat U.S. as returns reach 4.71% 

By Lisa aBramowicz
BTIG LLC plans to hire as many as 10 

people for its high-yield unit by July after 
losing three distressed debt salesmen with-
in the past two months.

managing director Michael Cassidy left 
the boutique investment bank this month 
and Steven Bergman, also a managing di-
rector, departed in march, according to re-
cords maintained by the Financial industry 
regulatory authority. Robert Hannigan, a 
director in the distressed-debt sales group, 
was no longer registered with the firm as of 
april 6, the records show.

BTiG more than doubled its staff in the past 
two years and is adding people after com-
petitors including Chapdelaine & Co. and 
LaBranche & Co. closed credit-trading units. 
The broker-dealers were among 70 debt-

By Karen eeuwens and emre PeKer
european leveraged loans are outperforming u.s. bank debt this year as companies 

refinance borrowings at the fastest pace since 2007, boosting prices.
western european leveraged loans have returned 4.71 percent, compared with 3.12 

percent in the u.s., according to Credit Suisse Group AG indexes. The performance 
marks a turnaround from 2010, when bank debt in america outperformed.

a 41 percent drop in european leveraged buyouts since their 2007 peak is curbing 
the amount of new loans at the same time the region’s central bank raises interest rates 
for the first time in almost three years. Funds buying speculative-grade loans in europe, 
which mainly invest in bank debt issued to fund leveraged buyouts, received $14 billion in 
repayments in the first quarter, almost double the $7.7 billion private-equity firms raised 
for takeovers in the same period.

trading startups opened in 2009 to capitalize 
on banks pulling back after the worst financial 
crisis since the 1930s. as larger companies 
recovered market share, traders that joined 
smaller businesses have left for bigger banks.

“BTiG has been a net acquirer of high 
yield/distressed talent, an area that BTiG 

7.5

8

8.5

9

9.5

10

A-10 J-10 A-10 O-10 D-10 F-11 A-11

Average Junk-Bond Yield

Source: FINRA-Bloomberg

PRIcIng
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CHange
S&P/LSTA Leveraged Loan 96.01 0.01
Finra Avg. Junk Yield 7.74 0.04
Markit CDX North American HY 104.78 0.00
Markit LCDX 100.49 0.23
Markit Itrax Europe 94.67 -2.21

IssuancE (u.s.)
mtd Ytd

Loans sold $30.2 bn $175 bn
HY Bonds Issued $20.1 bn $112 bn
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2010 Ytd

Global M&A Deal Count 25,075 7,600
Global M&A Deal Volume $2.42trn $732 bln
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Valitas N/A $285 6YRS 
Asset Acceptance Capital Corp BB+ $250 6YRS 
IASIS Healthcare LLC Ba3 $1,235 5YRS 
Memora Inversiones N/A 260EUR 6YRS 
Ameritox LTD B2 $450 7YRS 
iPayment Inc. N/A $575 6YRS 
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tKR  Rat. Cpn pRiCe CHg Yield spRd
MFW Caa1/B- 9.50 100.50 2.00 9.22 710
OPCCN Ca/CCC 8.25 54.20 0.08 29.65 2849
ALLY B1/B 6.75 106.00 N.A. 4.91 375
SLMA Ba1/BBB- 6.25 105.38 -0.13 4.96 284
KSU B1/BB- 8.00 111.00 N.A. 5.05 389
AXCA Caa1/B 12.75 111.00 N.A. 6.58 446
GOK B3/B- 9.75 98.00 N.A. 10.42 926
S Ba3/BB- 8.75 109.50 -0.63 7.82 333
NMG Caa1/B- 9.00 104.88 N.A. 3.62 150
F Ba2/BB- 6.63 110.60 N.A. 4.66 187
TOY B3/CCC+ 7.38 100.38 N.A. 7.31 391
SGU B2/B- 8.88 104.25 N.A. 7.92 580

Most actIvEly tRadEd tRaCe<go>

Bloomberg Brief will not publish tomorrow due to good Friday. The next edition will be monday, April 25.

Q&A
Jeffrey Werbalowsky,  
co-CEO of Houlihan 
Lokey, spoke with 
Aleksandrs Rozens 
about the high yield 
market and how it is 
spurring dealmaking. pG.5
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