
Copyright © 2024 Schulte Roth & Zabel LLP Attorney Advertising

 NE WS & INSIG HT S

PUB L ICAT IO NS

Michael Swartz Discusses Section 16(b)
Litigation and Strategies for Risk
Mitigation in Hedge Fund Legal &
Compliance Digest 

Hedge Fund Legal & Compliance Digest

April 6, 2017

Hedge fund managers’ trading activities have been closely scrutinized by

regulators for years for evidence of insider trading, market timing or other

suspicious or illegal activity. Now, managers face another risk in trading:

short swing profit litigation brought by civil plaintiffs, which has seen a

significant upswing in recent years. In this interview with Hedge Fund

Legal & Compliance Digest, partner Michael Swartz discusses how short

swing profit rule litigation is currently impacting hedge funds and what

managers can do to mitigate the risk of litigation.
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